Odoemena (2018) posits that taxation plays a role in the economy; because, tax policies, apart from generating revenue for the state, it also serves several other vital purposes such as; an avenue to protect infant industries, create incentive for investors to invest in manufacturing sector of the economy or to create incentive for other economic activities that capable of promoting growth and development. The pronouncements made by governments based on tax reforms, over the years havecreated tax incentives for businesses to thrive in the economy(Afuberoh&Okoye, 2018). The taxes and resultant policies seem to have serious effect on the solvency, profitability, and other indicators of manufacturing sector growth in Nigeria. while studies on manufacturing sector focuses on its productivity and its performance on the economy. The study by AfuberohandOkoye (2018) revealed that there seems to be little or no attention on the relationship between the corporate/company's tax and its performance of the manufacturing sector. However, the question that prompted this study is whether there is a relationship between taxation and manufacturing sector growth in Nigeria. Consequently, the objective of this study is to ascertain the direction of the relationship between taxation and the manufacturing sector performance in Nigeria.
Theoretical Framework
The theoretical framework of the study is predicated on the expediency theory; which asserts that every tax proposal must pass the test of practicability. This appears to be the only consideration that will enable the authorities in choosing a tax proposal in the economy. This reasoning corroborates the work of Ajuegbe (2017) which justifies imposition of taxes for financing state activities by inferences, provides a basis, for apportioning the tax burden and between members of society. The study by Chiwendu (2019) stated that this proposition has a truth in it, since it is useless to have a tax which cannot be levied and collected efficiently. Thus, every group operators tries to protect and promote its own interests and authorities are often forced to reposition tax structure to accommodate these demands. In addition, the administrative set up may not be efficient to collect the tax at a reasonable cost of collection. Taxation provides a powerful set of policy tools to the authorities and should be effectively used for remedying economic and social ills of the society such as income inequalities, regional disparities, unemployment, cyclical fluctuations (Afuberoh&Okoye, 2018). This study therefore focuses on the expediency theory which enables us to assess the extent to which the Nigerian tax system conforms to this scenario where the link between tax liability and manufacturing sector activities in the economy (Kolagbetu&Funtua, 2017).
Empirical Review
Akaaand Criscent (2017) studied effect of taxation on economic growth of Nigeria (1994 -2014) . The data collected were analyzed using relevant econometric models such as Augmented Dickey Fuller Test, Johansen Co integration test and error correction model. The result showed all the variables were stationary at first difference and co-integrated. In other words, the variables are all integrated of order one 1 (1) . The result also showed that there is a long run positive relationship between company income tax and petroleum profit tax while value added tax and Personal income was negatively related to economic growth.
Okwara, Cornelius and Amori (2018) examined the impact of tax revenue on the economic growth in Nigeria for the period of 1994-2016. The variables considered are: Gross Domestic Product (GDP) as a proxy for economic growth, Value Added Tax (VAT), and non-oil income (tax). To avoid spurious results, Ordinary Least Square (OLS) with the aids of Statistical Package for Social Sciences (SPSS) was used to test the significant impact of value added tax and non-oil income on Gross Domestic Product (GDP). The results revealed that non-oil income has significant impact on gross domestic product while value added tax has negative relationship and statistically insignificant for the period under review. The study concludes that tax revenue have significant impact on Nigerian economy growth.
Amos, Uniamikogbo and Aigienohuwa (2017) investigated tax revenue and economic growth of Nigeria, Data for the study were collected from secondary sources, the Statistical Bulletins of Federal Inland Revenue Service and the Central Bank of Nigeria respectively for the period 1995 to 2015. Econometric Model of Multiple Linear Regressions and Ordinary Least Square (OLS) technique were adopted to explore the relationship between GDP (the dependent variable) and a set of government income tax revenue heads over the period 1995 to 2015. Our findings showed that tax revenues that determine government economic growth are Petroleum Profit Tax and Company Income Tax.
Akhorand and Ekundayo (2018) investigated the impact of tax revenue on economic growth from 1993 to 2017, research design used is time series and the data were analyzed using descriptive statistics, correlation, unit root test, co-integration test and error correction model regression. The result revealed that value added tax had a negative and significant impact on real gross domestic product. In the same vein, custom and excise duty had a negative and weakly significant impact on real Gross Domestic Product.
METHODOLOGY
The study adopted ex-post-facto research design to source requisite information. The study used Manufacturing sector output(MSO) was employed as the dependent variable to measure manufacturing sector growth; while, inflation rate (INFR), petroleum profit tax (PPT), value added tax (VAT) also employed as the independent variables as indicated on appendix 1.
Model Specification
Multivariate linear regression models are used to test the null hypotheses proposed for this study. Based on this, a model is adapted from the work of (Soyode&Kajola, 2017). The model is stated as: 
Data Presentation and Discussion
The study used Manufacturing sector output (MSO) was employed as the dependent variable to measure manufacturing sector growth; while, inflation rate (INFR), petroleum profit tax (PPT), value added tax (VAT) also employed as the independent variables as indicated on appendix 1. Descriptive statistics on table 1 shows that Manufacturing sector output for the period under study had a mean value of N74,568.45, value added tax had N70,326.94 and petroleum profit tax had N65,375.70 while inflation rate had 38%. The Jarque-Bera statistic shows that two of the variables, namely manufacturing sector output and value added tax were normally distributed while valued added tax and inflation rate were highly skewed. Thus, the manufacturing sector output has a median of N64,536.03 this implies that for the period under review the manufacturing sector output was very high. This is because there is a positive significant relationship between taxation and the manufacturing sector growth in Nigeria.
Descriptive Statistics

Unit Root Test
The test for stationary of the variables was done using the Augmented Dicker Fuller (ADF) Unit Root Test. The result on table 2shows that all the variables are integrated at levels i.e. 1(1) at the 5% or 1% level of significance. 
Test for Co-Integration
Hence, having found that all the variables are stationary at first difference, the next step is to perform Johansen co-integration procedure to ascertain whether Manufacturing sector output (MSO) has causality with value added tax (VAT), Petroleum profit tax (PPT) and inflation rate (INFR) are cointegrated in the same order. There is a long-run equilibrium relationship between taxation and manufacturing sector growth in Nigeria; and, the result confirms that about 76% short-run adjustment speed from long-run disequilibrium. From table 4 the coefficient of determination (R 2 = 0.651020) indicates that about 65% of the variations in Manufacturing sector output can be explained by changes in taxation variables (VAT, PPT,INFR) in Nigeria. This implies that a significant portion of economy is explained by taxation variables. The p-value of (0.00000) indicates that there is a significant relationship between taxationandManufacturing sector growth in Nigeria; this is because, the F-probability is statistiscally zero. This means that taxation has a significant relationship withManufacturing sector growth in Nigeria; because, the influence of the explanatory variables on the dependent variable is statistically significant and this is also confirmed by the F-probability which is statistically zero.
Causality Test
The results of the Granger causality test on 
CONCLUSION AND RECOMMENDATIONS
The study concluded that taxation has a causal relationship with the manufacturing sector growth in Nigeria. This is evident from the results of the test shown on table 5.This implies that tax variables are statistically significant in explaining the growth and development of Nigerian economy. This corroborates the work ofAjiuefra and Ohuigbo (2018) which revealed a positive significant relationship between taxation and manufacturing sector of the Nigerian economy.The study recommends that Government and policy makers should check the tax laws in order to encourage the small and medium scale manufacturing industries to thrive in the economy. Tax administrators should be train and retrain to identify the importance of communication and dialogue in discharging their statutory responsibilities to the operators in the manufacturing sector.The policy makers should ensure proper integration of the financial sector; so that financial units can be strategically positioned and capable to intermediate funds in the manufacturing sector of the economy. Government and policy
